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Independent Auditors’ Report



SULLIVAN, ROGERS & COMPANY, LLC
Corporate Place I, Suite 204 « 99 South Bedford Street
Burlington, Massachusetes 01803

P .781-229-5600 F - 781-229-5610 www.sullivan-rogers.com

Certified Public Accountants

Independent Auditors’ Report

To the Honorable Board of Selectmen
Town of Hamilton, Massachusetts

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Hamilton,
Massachusetts, as of and for the fiscal year ended June 30, 2009, which collectively comprise the Town’s basic
financial statements as listed in the table of contents, These financial statements are the responsibility of the
Town of Hamilton, Massachusetts’ management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town of Hamilton, Massachusetts, as of June 30, 2009, and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

As more fully described in Note 13, the Town has implemented Governmental Accounting Standards Board
Statement #45, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions.

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2010, on our
consideration of the Town of Hamilton, Massachusetts’ internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in conjunction with this report in considering the results of our

audit.



The management’s discussion and analysis information (located on pages 4 through 13) and budgetary
comparison for the general fund and certain pension information (located on pages 53 through 57) are not a
required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion on it.
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Management’s Discussion and Analysis For the Fiscal Year Ended June 30, 2009

As management of the Town of Hamilton, Massachusetts (Town), we offer readers of these financial statements
this narrative overview and analysis of the Town’s financial activities for the fiscal year ended June 30, 2009.

Financial Highlights

» The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by $15,958,837 (net
assets). Of this amount, $2,194,445 (unrestricted net assets) may be used to meet the government’s
ongoing obligations to citizens and creditors.

» The Town'’s total net assets increased by $263,809 in the current fiscal year.
> As of the close of the fiscal year, the Town’s governmental funds reported combined ending fund
balances totaling $4,245,709, an increase of $176,920 in comparison with the prior year. Approximately

$3,623,000 represents unreserved fund balance.

» Atthe end of the fiscal year, undesignated fund balance for the general fund totaled $407,892, or 1.7
percent of total general fund expenditures and transfers out. In the prior year, undesignated fund
balance for the general fund totaled $494,333.

» The Town’s total bonded debt decreased by $615,000 during fiscal year 2009; no new debt was issued
during the fiscal year.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the basic financial statements, which consists
of the following three components:

1. Government-wide financial statements
2. Fund financial statements
3. Notes to the basic financial statements.

This report also contains other supplementary information in addition to the basic financial statements.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of the Town'’s
finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Town’s non-fiduciary assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes, earned
but unused vacation leave, etc.).

Both of the government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended fo recover all or a significant portion of their costs through user fees and charges (business-type activities).
Governmental activities include general government, public safety, education, public works, health and human
services, culture and recreation, and debt service (interest). Business-type activities include the water and waste
removal operations.
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Management’s Discussion and Analysis For the Fiscal Year Ended June 30, 2009

The government-wide financial statements can be found on pages 15-17 of this report.

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Town, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements, All of the funds can be divided into
the following categories and are described below:

1. Governmental funds
2. Proprietary funds
3. Fiduciary funds

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements,
governmental funds financial statements focus on near-term inflows and outflows of expendable resources, as
well as on balances of expendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term effect of the government’s near-term financing decisions. Both the governmental funds
balance sheet and the governmental funds statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town maintains 66 individual governmental funds. Information is presented separately in the governmental
funds balance sheet and in the governmental funds statement of revenues, expenditures, and changes in fund
balances for the general fund, stabilization (special revenue) fund, community preservation (special revenue)
fund and police/fire station (capital project) fund, which are considered to be major funds. Data from the other
62 governmental funds are combined into a single, aggregated presentation titled nonmajor governmental funds.

The basic governmental funds financial statements can be found on pages 18-23 of this report.

Proprietary funds

The Town maintains one type of proprietary fund.

Enterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. The Town uses enterprise funds to account for its water and waste removal
operations, which are considered to be major funds.

The basic proprietary fund financial statements can be found on pages 24-26 of this report.

Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those

funds are not available to support the Town’s programs. The accounting used for fiduciary funds is similar to
that used for proprietary funds.
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Management's Discussion and Analysis For the Fiscal Year Ended June 30, 2009

Private-purpose trust funds are reported and combined into a single, aggregate presentation in the fiduciary fund
financial statements under the caption “private purpose trust funds”.

The basic fiduciary fund financial statements can be found on pages 27-28 of this report.
Notes to the basic financial statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found on pages 29-

52 of this report.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information. Presented in this information is the budget comparison for the general fund and
certain pension information, which can be located on pages 53-57 of this report.

Government-Wide Financial Analysis

The following tables present current and prior year data on the government-wide financial statements.

Net Assets

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The
Town'’s assets exceeded liabilities by $15,958,837 at the close of the fiscal year and are summarized as follows:
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Management’s Discussion and Analysis For the Fiscal Year Ended June 30, 2009

Governmental Activities Business-Type Activilies Total
2009 2008 2009 2008 2009 2008
Assets
Current assets...................o...o. § 3,825,786 $ 5,015,168 §& 415,256 $ 410,087 $ 4,241,042 $ 5,425,255
Noncurrent assets (excluding
capital assets)..................... 1,577,198 102,133 - - 1,577,198 102,133
Capital assets (net).................... 14,077,060 14,321,381 5,643,218 5,782,106 19,720,278 20,103,487
Total assets............cc.......... 19,480,044 19,438,682 6,058,474 6,192,193 25,538,518 25,630,875
Liabilities
Current liabilities
(excluding debt).................. 418,068 462,434 40,145 45,928 458,213 508,362
Noncurrent liabilities
(excluding debt).................. 657,018 365,440 39,450 22,045 696,468 387,485
Currentdebt............coocoiveils 440,000 440,000 175,000 175,000 615,000 615,000
Noncurrent debt....................... 6,060,000 6,500,000 1,750,000 1,925,000 7,810,000 8,425,000
Total liabilities.................... 7,575,086 7,767,874 2,004,595 2,167,973 9,579,681 9,935,847
Net Assets
Invested in capital assets
(net of related debt).............. 7,617,406 7,461,909 3,718,218 3,682,106 11,335,624 11,144,015
Restricted.............occiiieienennnne, 2,428,768 2,106,446 - - 2,428,768 2,106,446
Unrestricted..............cooeiie. 1,858,784 2,102,453 335,661 342,114 2,194,445 2,444,567
Total net assets.................... $ 11,904,958 $ 11,670,808 $ 4,053,879 $ 4,024,220 $ 15958837 $ 15,695,028

The largest portion of the Town'’s net assets (71.0%) reflects its investment in capital assets (e.g., land, land
improvements, buildings and improvements, machinery and equipment, vehicles, library books, software, and
infrastructure); less any related outstanding debt used to acquire those assets. These capital assets are used to
provide services to citizens; consequently, these assets are not available for future spending. Although the
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities.

An additional portion of the Town'’s net assets (15.2%) represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net assets (13.8% or $2,194,445) represents
unrestricted net assets and may be used to meet the Town’s ongoing obligations to citizens and creditors. Of this
amount, $1,858,784 may be used to support governmental activities and $335,661 may be used to support
business-type activities.

At the end of the current fiscal year, the Town reports positive balances in all three categories of net assets, both
for the government as a whole, as well as for its separate governmental and business-type activities.

Changes in Net Assets

For the fiscal year ended June 30, 2009, the Town’s total net assets increased by $263,809, compared to an increase
of $185,937 in the prior fiscal year. These amounts are summarized as follows:

Town of Hamilton, Massachusetts 8 Required Supplementary Information



Management's Discussion and Analysis

For the Fiscal Year Ended June 30, 2009

Revenues
Prograni Revenues:
Charges fOr SErVICES. ... ....vvivvriiiiiniicin i rer e eeanins
Operating grants and contributions.............ccccoovvvivinin.e,
Capital grants and contributions.....
General Revenues:

Real estate and personal property taxes and tax liens.........
Motor vehicle and other excise taxes..............ocecvienrirnies
Penalties and interest On taxes. .........cocvvvveieiiiiriiiinnareinns
Payments in lieu of taxes............cc.cooveiiiiiniiiiinveeinn,
Community preservation surcharges............c..cooeevervvnns
Grants and contributions not restricted

to specific Programs............cccovciiiviiiiiinnnn e

Unrestricted investment income
Total FEVENUES. .....uvuviiiiinire it vei e neai e s

Expenses
General gOVEIMMENL. ....vvvviiiiiiiii ittt
Public safety
EdUcation. v ooviiviiieeeiiinnies s siiasins ion e ien ey o dadsns dhdva

Health and human services..

Culture and recreation........ccovviiiviiieniiei e
Debt service - INEerest..........vviiiinieiiiciin i enreesin e

Waste removal........ooouiiiiiiiiiirie e
Total EXPENSES. . veievuuririiiiieiii e

Change in net assets before transfers.............c..cc..ccovunn, SIREE TR
Transfers, MeL.......vviiiiiiiii et crt e e e e e seriae e
Change iNNetassets. ......o.oeiiiiiiiniiiiiiii e
Net assets - beginning of year................cocciciiininiviinninneninennn.

Net assets - end of year,...........oooviieiicriinn i,

Governmental activities increased the Town'’s net assets by $234,150. In the prior year, governmental activities

increased the Town’s net assets by $163,125.

Governmental Activities Business-Type Activities Total

2009 2008 2009 2008 2009 2008
771,046 % 913,474 § 935,587 § 842,479 $ 1,706,633 % 1,755,953
816,972 1,102,430 424 10,943 817,396 1,113,373
38,786 334,962 - 38,786 334,962
21,787,433 19,781,107 - = 21,787,433 19,781,107
894,867 969,319 - 894,867 969,319
61,096 58,523 - 61,09 58,523
39,419 34,947 - - 39,419 34,947
351,667 321,718 - - 351,667 321,718
855,775 944,513 - 855,775 944,513
36,467 79,785 - 36,467 79,785
25,653,528 24,540,778 936,011 853,422 26,589,539 25,394,200
1,591,752 1,489,046 - 1,591,752 1,489,046
3,874,613 3,851,180 - 3,874,613 3,851,180
16,067,945 14,661,560 16,067,945 14,661,560
1,546,930 1,929,613 1,546,930 1,929,613
389,339 376,034 - 389,339 376,034
1,386,044 1,701,739 - 1,386,044 1,701,739
295,567 353,355 - - 295,567 353,355
- 858,962 834,393 858,962 834,393
< 314,578 11,343 314,578 11,343
25,152,190 24,362,527 1,173,540 845,736 26,325,730 25,208,263
501,338 178,251 (237,529) 7,686 263,809 185,937
(267,188) (15,126) 267,188 15,126 -
234,150 163,125 29,659 22,812 263,809 185,937
11,670,808 11,507,683 4,024,220 4,001,408 15,695,028 15,509,091
11,904,958 $ 11,670,808 $ 4053879 § 4,024,220 $ 15958837 $ 15,695,028

Business-type activities increased the Town'’s net assets by $29,659. In the prior year, business-type activities

increased the Town's net assets by $22,812.

Town of Hamilton, Massachusetts
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Management’s Discussion and Analysis For the Fiscal Year Ended June 30, 2009

Fund Financial Statement Analysis

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds

The focus of the governmental funds is to provide information on near-term inflows, outflows, and balances of
expendable resources. Such information is useful in assessing the Town'’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at
the end of the fiscal year.

At the end of the current fiscal year, the governmental funds reported combined ending fund balances totaling
$4,245,709, an increase of $176,920 in comparison with the prior year. 85.0% of this total amount ($3,603,823)
represents undesignated fund balance. The remainder of fund balance is designated or reserved to indicate that it
is not available for new spending because it has already been committed to:

Liquidate contracts and purchase orders of the prior period ($139,106)
Loans ($25,762)

Perpetual permanent funds ($307,396)

Other specific purposes ($150,122)

Fund a portion of the fiscal year 2010 budget ($19,500)

VVVYY

The general fund is the chief operating fund of the Town. At the end of the current fiscal year, undesignated fund
balance of the general fund totaled $407,892, while total fund balance was $566,498. As a measure of the general
fund’s liquidity, it may be useful to compare both undesignated fund balance and total fund balance to total
general fund expenditures and transfers out. Undesignated fund balance represents 1.7% of total general fund
expenditures and transfers out, while total fund balance represents 2.3% of that same amount.

The balance of the Town’s general fund decreased by $84,870 during fiscal year 2009. The Town recognized a
negative budget to actual variance (excluding encumbrances and continuing appropriations) totaling
approximately $20,000, and used approximately $21,000 of reserves to fund the fiscal year 2009 budget. In
addition, the accrual for 60-day receipts decreased by approximately $44,000.

Financial highlights of the Town’s other major governmental funds are as follows:

The fund balance of the stabilization fund (special revenue) increased by $6,358 during the current fiscal year,
which is attributable to investment earnings.

The fund balance of the community preservation fund (special revenue) increased by $346,906 during the current
fiscal year. The fund recognized $347,477 in surcharges, $218,638 in intergovernmental revenues and $41,512 in

investment income. Expenditures of $260,721 were incurred during the fiscal year.

The fund balance of the police/fire station fund (capital project) decreased by $14,630 during the current fiscal
year, which is attributable to expenditures incurred during the year.

Proprietary funds

The Town’s proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.
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Management’s Discussion and Analysis

For the Fiscal Year Ended June 30, 2009

Unrestricted net assets of the water and waste removal enterprise funds at the end of the year amounted to

$319,963 and $15,698, respectively. The water fund had an increase in net assets for the year of $29,738 and the
waste removal fund had a decrease of $79. Other factors concerning the finances of these two funds have already
been addressed in the discussion of the Town's business-type activities.

General Fund Budgetary Highlights

The original general fund budget totaled $24,581,075. During the year, general fund revenues, expenditures and
encumbrances and continuing appropriations were less than budgetary estimates, while other financing
sources/ uses exceeded budgetary estimates, resulting in a negative budget to actual variance of approximately
$159,000. Encumbrances and continuing appropriations total $139,106 at year-end.

Capital Asset and Debt Administration

Capital assets

The Town's investment in capital assets for its governmental and business type activities at the end of the fiscal
year totaled $19,720,278 (net of accumulated depreciation). This investment in capital assets includes land, land
improvements, buildings and improvements, machinery and equipment, vehicles, library books, and
infrastructure. The total decrease in the investment in capital assets for the current fiscal year totaled $383,209 or
1.9% (a 1.2% decrease for governmental activities and a 0.7% decrease for business-type activities).

Major capital asset events that occurred during the current fiscal year include the following:

General government land improvements ($112,138)
Public safety equipment ($141,432)

Public safety vehicles ($67,448)

Infrastructure projects ($85,290)

VVVY

The following table summarizes the Town's capital assets (net of accumulated depreciation):

Governmental Activities Business-Type Activities Total
2009 2008 2009 2008 2009 2008
Land........c.oocoiiiiiii, $ 796,875 $ 796,875 % 283,912 % 283,912 % 1,080,787 % 1,080,787
Land improvements................. 359,181 267,049 - 359,181 267,049
Buildings and improvements...., 10,002,375 10,309,479 2,511,000 2,573,000 12,513,375 12,882,479
Machinery and equipment......... 254,308 132,896 9,975 15,225 264,283 148,121
Vehicles..........ocoocoviviviininnn, 413,890 484,268 19,407 27,169 433,297 511,437
Library books......................... 92,982 119,549 = 92,982 119,549
[nfrastructure...............cooeevens 2,157,449 2,211,265 2,818,924 2,882,800 4,976,373 5,094,065
Total capital assets................... $ 14,077,060 $ 14,321,381 $ 5,643,218 $ 5,782,106 $ 19,720,278 $ 20,103,487

Additional information on the Town’s capital assets can be found in Note 5 on pages 42-43 of this report.
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Management's Discussion and Analysis For the Fiscal Year Ended June 30, 2009

Long-Term Debt

At the end of the current fiscal year, total bonded debt outstanding was $8,425,000, which is backed by the full
faith and credit of the Town, and is summarized as follows:

Governmental Activities Business-Type Activities Total
2009 2008 2009 2008 2009 2008
General obligation bonds............. $ 6,300,000 § 6,715,000 $ 1,925,000 $ 2,100,000 $ 8225000 S  83815,000
State House Serial Loan Notes...... 200,000 225,000 - - 200,000 225,000
Total bonds and notes................. $ 6,500,000 $ 6,940,000 $ 1,925,000 $ 2,100,000 $ 8425000 $ 9,040,000

The Town'’s total bonded debt decreased by $615,000 during the current fiscal year; no new debt was issued
during the fiscal year.

Moody’s Investors Service, Inc. assigned an “Aaa” rating on bonds issued during fiscal year 2006.
Additional information on the Town'’s long-term debt can be found in Note 9 on pages 46-48 of this report.
Economic Factors, Next Year’s Budget and Rates

The following factors were considered in preparing the Town’s fiscal year 2010 budget:

The development of the fiscal year 2010 general fund operating budget was influenced by the Massachusetts
property tax limitation of annual levy growth to 2 ¥2%; the slowing in new growth to the tax base; the loss of local
receipts from the ambulance service; the direct impact of reduced excise tax receipts; the continued pressure of
overhead costs such as fuel, energy, health insurance and retirement; and the growing political influence of
citizen organizations -- one supporting local education and one resisting property tax overrides. The School
Committee recommended a budget to fund educational programs without requiring an operational budget
override. The Town responded to the need to replace three vehicles, two for public safety and one for public
works. The total increase for the fiscal year 2010 budget is a 1.07% increase in Town expenses and 1.18% increase
in the School District’s expenses combined with a reduction in other funding sources such as local revenues of
11.98%, resulting in an increase of 6.31% borne by taxpayers over fiscal year 2009.

The educational costs for the two Town regional school education systems make up 61.58% of the general fund
operating budget for the Town of Hamilton. The Hamilton-Wenham Regional School Assessment for the fiscal
year 2010 operating budget went from $15,116,019 to $15,323,686 which increased 1.37% from fiscal year 2009.
The Town rejected a capital debt exclusion of $1,241,000 to support facilities improvements recommended within
the Hamilton-Wenham Regional School District budget. The North Shore Regional Vocational School assessment
for fiscal year 2010 decreased by 18.62% from $145,850 to $118,700.

The reduction in state aid for fiscal year 2009 and local receipts resulted in the Town’s decision to recommend the
use of $120,000 of certified free cash to help to offset the revenue shortfall. Town officials decided to withhold
any cost-of-living wage and salary adjustments for municipal employees for fiscal year 2010. The Town is
exploring new opportunities to grow the local revenues and to increase and diversify the tax base. These
opportunities include development of the former landfill site for commercial use since it has direct access to a
major intra-state highway, a wind turbine study for generating electricity for Town buildings, and the pursuing
of all grant opportunities to assist with capital needs.

Town of Hamilton, Massachusetts 12 Required Supplementary Information



Management's Discussion and Analysis For the Fiscal Year Ended June 30, 2009

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all those with an
interest in its finances. Questions concerning any of the information provided in this report or requests for
additional financial information should be addressed to the Finance Director, Town Hall, 577 Bay Road,
Hamilton, Massachusetts 01936.
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STATEMENT OF NET ASSETS

JUNE 30, 2009

Primary Government

Governmental Business-type
ASSETS Activities Activities Total
Current assets:
Cash and cash equivalents..............ccccevrriiiceririiiiciicrere e $ 1,937,918 § 167,165 § 2,105,083
Restricted cash and cash equivalents 901,490 - 901,490
Restricted investments....................... GRS R e RERTR, 1,475,479 - 1,475,479
Receivables, net of allowance for uncollectible amounts:
Real estate and personal property taxes...........cueicoimureiiiieanesenns 522,817 - 522,817
Tax and ubility Hens.............oveevaviinniinnccriniionnieciinnn e 177,092 1,560 178,652
Motor vehicle and other excise Faxes.......cccivvvueirieiiiinnieniiiiiiienins 52,895 - 52,895
Community preservation surcharges 7,367 - 7,367
Water charges - 246,531 246,531
8,177 - 8,177
2,544 - 2,544
Tax fOTECIOSUTES. . vurieriie ittt ieitierie i e e s e e s bee e eeernere e e e aees 215,486 - 215,486
Total current assets. ysruswwssmsyanm s s 5,301,265 415,256 5,716,521
Noncurrent assets:
Receivables, net of allowance for uncollectible amounts:
Real estate tax deferrals 78,501 - 78,501
Loans.... . e aides i idiee. 23,218 - 23,218
Capital assets not being depreciated 796,875 283,912 1,080,787
Capital assets, net of accumulated depreciation 13,280,185 5,359,306 18,639,491
Total NONCUITENE ASSEES......vuiivivriirirrrieeerirrisbreniennrsreiiie e 14,178,779 5,643,218 19,821,997
TOtal ASSEES... . ceeereiriveiiriaraisiniereieiee e it e e e e e veerannrin 19,480,044 6,058,474 25,538,518
LIABILITIES
Current liabilities:
Warrants payable........oivvvericiiieceeciminnnimiien e e e ; 127,585 35,011 162,5%
Accrued payroll 50,147 2,330 52,477
Other liabilities 3,557 . 3,557
Accrued interest.............. 67,485 - 67,485
Capital lease obligations... 60,828 - 60,828
Workers' compensation claims.......... 75,467 - 75,467
Compensated absences 32,999 2,804 35,803
Long-term bonds and notes payable................ccovvvvievniivireiiniiiiinnnn, 440,000 175,000 615,000
Total current Habilities.........cocooviiviniinnnnnrinmimmin 858,068 215,145 1,073,213
Noncurrent liabilities:
Capital lease obligations........... NSRRI e e e« < EBTUENKN Y (Y 1 e s 90,186 - 90,186
Net OPEB 0blgation.........ccooiviuicuuininrieineetonniieiniiiine i 269,842 14,210 284,052
Compensated absences...........ccoovieeeiiiininiviiiiii e, 296,990 25,240 322,230
Long-term bonds and notes payable.............ccccorrenieninnn. R 6,060,000 1,750,000 7,810,000
Total noncurrent Habilities. .. .......oiieiiieeiniiiinee i, 6,717,018 1,789,450 8,506,468
Total liabilities........oouiiiiimiiiiriiris s s eeaeae s 7,575,086 2,004,595 9,579,681
NET ASSETS
Invested in capital assets, net of related debt.................cocvviieerrenis . 7,617,406 3,718,218 11,335,624
Restricted for:
1,723,336 - 1,723,336
25,762 - 25,762
Permanent funds:
EXPendable. ...uuuuei it 222,152 - 222,152
Nonexpendable s vass. : ssrmiessmmansssions .« - SEHIHES K0 1831 5 307,396 - 307,396
Other specific purposes 150,122 - 150,122
Unrestricted 1,858,784 335,661 2,194,445
TOLAl MEE ASSEES. 1.1vierrvetrisn e sssieee e seaetsiesee b e meeeee s e ee e e e s e amn e ae s e $ 11,904,958 & 4,053,879 15,958,837

See notes to basic financial statements,
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STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Expense)/
Functions/Programs Expenses Services Contributions Contributions Revenue
Primary government:
Governmental activities:
General government..............ccccoeeeeeniienns $ 1,591,752 % 158,676 $ 111,781 $ - % (1,321,295)
Public $afety.........ccccrrviiiirorimvennnannn, 3,874,613 342,873 313,067 - (3.218,673)
Education...............oceeeviviiiii, 16,067,945 - - - (16,067,945)
Public WOrks........coocvvviiiiiciiin . 1,546,930 30,689 34,194 38,786 (1,443,261)
Health and human services.................... 389,339 36,870 38,088 - (314,381)
Culture and recreation.............c..ccc..ou.., 1,386,044 201,938 319,842 = (864,264)
Debt service - interest..........vuveereiireiiiines 295,567 - - - (295,567)
Total governmental activities.............. 25,152,190 771,046 816,972 38,786 (23,525,386)
Business-type activities:
Water. . 858,962 895,688 424 - 37,150
Waste removal........o.oiiiiiiiniiiiiinnn.. 314,578 39,899 - (274,679)
Total business-type activities............... 1,173,540 935,587 424 - (237,529)
Total primary government.................cccovvviiiins $ 26,325,730 $ 1,706,633 % 817,396 § 38786 % (23,762,915)
See notes to basic financial statements.
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STATEMENT OF ACTIVITIES (Continued)

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Primary Government

Governmental Business-type
Activities Activities Total
Changes in net assets:
Net (expense)/revenue (from previous page).......................... $  (23,525386) $ (237,529) $_ (23,762,915)
General revenues:
Real estate and personal property taxes............................. 21,787,433 - 21,787,433
Motor vehicle and other excise taxes.................cocvvvvenivnnin, 894,867 - 894,867
Penalties and interest On taxes..............cccvvvnvenveirivrernnnnn 61,096 - 61,096
Payments in lieu of taxes.................ooociiiiiiiiin i, 39,419 - 39,419
Community preservation surcharges.............cccoviiereerennns, 351,667 - 351,667
Grants and contributions not restricted to
SPECIfiC PrOGIAINS. .......uviiiiiiiiiiiiiiiee e veeeeesi e, 855,775 - 855,775
Unrestricted investment inCOmMe..........c...coovvveeiiiiiirinnin, 36,467 - 36,467
THANSIETS, MO (oo e (267,188) 267,188 -
Total general revenues, special items and transfers.................. 23,759,536 267,188 24,026,724
Change in Net @sSets.........ccovviiiiiiiiiieriioreiireieieeeeneieeeneennn, 234,150 29,659 263,809
Net assets - beginning of Year. ... 11,670,808 4,024,220 15,695,028
Netassets -end of year...............occooieiiiiiin i, $ 11,904,958 % 4,053,879 $ 15,958,837
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GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2009
Community
ASSETS General Stabilization Preservation
Cash and cash equivalents....................ccooeiiiiiiiiiiiinein e, $ 609,072 626,136 =
INVESHINENTS. ..oiiiiiiii e ea e - = s
Receivables, net of allowance for uncollectible amounts;
Real estate and personal property taxes...................occovevinniiiii, 522,817 - E
Real estate tax deferrals.................ccooiiiiioiiiin 78,501 = -
Tax Hens. ... 177,092 - a
Motor vehicle and other excise taxes..................ocovviiiiiiiiiiiienii, 52,895 - =
Community preservation Surcharges...................c..ccoovvvieiiiiennnnn . - . 7,367
Departmental and other.................c.. 45 - =
LOANS. ..ot e E -
Tax fOreClOSUTES. . .... .t e 215,486 - -
Restricted assets:
Cash and cash equivalents......................... - - 716,660
Investments.............oooiiiiiiiiii - - 1,029,407
TOTAL ASSETS. ... e $ 1,655,908 626,136 1,753,434
LIABILITIES AND FUND BALANCES
LIABILITIES:
Warrants payable................cccoiiiiiiiiii $ 80,907 - 30,054
Accrued payroll..........iiiiiiii e 44,459 - 4
Other Liabilities.. .......vueiiii 3,557 - -
Deferred TeVENUE. .........c.uuviiiiiiiirii e 960,487 - 7,367
TOTAL LIABILITIES..........ocoiiiiii 1,089,410 - 37,465
FUND BALANCES:
Reserved for:
Encumbrances and continuing appropriations............................. 139,106 = -
LOANS. ... = = -
Perpetual permanent funds..............ccccccooviiiiiiiiiriiiiiininnnn - - =
Other specific PUIPOSES. ...........coceiiiiiiiiiiiiiieiee e, - - -
Unreserved:
Designated for subsequent year's expenditures............................ 19,500 - -
Undesignated, reported in:
General fund.................. 407,892 - 5
Special revenue funds...................... - 626,136 1,715,969
Capital projects funds....................cooooo - - -
Permanent funds: ... s s sssesssmiasii s s i - - =
TOTAL FUND BALANCES . ....cotiiiiiiitiiieiiinieeii e eesiesssss s ssriiesseiei 566,498 626,136 1,715,969
TOTAL LIABILITIES AND FUND BALANCES. ..., $ 1,655,908 626,136 1,753,434

See notes to basic financial statements.
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Nonmajor
Governmental
Funds

Total
Governmental
Funds

702,710

180,793
446,072

1,937,918

522,817
78,501
177,092
52,895
7,367
8,177
25,762
215,486

901,490
1,475,479

1,363,469

5,402,984

16,624
5,644

8,132

127,585
50,147
3,557
975,986

30,400

1,157,275

25,762
307,396
150,122

436,277
191,360
222,152

139,106

25,762
307,396
150,122

19,500

407,892
2,778,382
195,397
222,152

1,333,069

4,245,709

1,363,469 $

5,402,984
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GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Community
General Stabilization Preservation
REVENUES
Real estate and personal property taxes...........coceoevivvvriviineenrieiinins $ 21,414,638 $ $ -
Motor vehicle and other excise taxes............coovveveeirieiiiesirerinn, 902,809 =
TaX OIS, oot e e 88,505 =
Payments in lieu of taxes................ooeiiii e, 39,419 2
Community preservalion SUrcharges...........c..cccoevioeviiiieiiinenei i - 347,477
Charges for Services..............cooiviiiiiiiii e - -
INtergovernmental ..........c...viieiinteirre e 1,206,435 218,638
Special @SSESSIMENES. .. v\'uvir it ittt 3,050 -
Penalties and interest 0N taXes. ......ouveveeiirerrieir i ie e, 61,096 -
Licenses and permils............cccooiiiiiiiiiiiii 151,080 e
Fines and forfeltures. ... ..o.vviiiiin i 4,585 -
Departmental...........cooviiiiiii 287,150 -
L€00% o1 1 o2 b a0 - OO - -
INVeStMeNt INCOME. .. .. it it ie e e, 30,104 6,358 41,512
Ot Ty s i A N e A S S e e e - -
TOTAL REVENUES. ... ..ot 24,188,871 6,358 607,627
EXPENDITURES
Current:
General GOVErNMENt. ........viviiirii e 1,277,482 12,655
PUBLC SAfOLY ... cvuei e 2,506,337 -
EUCatON. .t 16,005,902 -
PUDBLC WOTKS. ... 1,074,866 -
Health and human Services............vvoiriivineee e 127,835 -
Culture and recreation..........o....iiir et er e 771,114 248,066
Pension benefits...........o.cvieiiiiiiiiivis e 495,197 =
Employee benefits........o..vvvviriiiiieeiiiei e 674,648 -
Property and liability insurance.............c....ccoveeiiiiiiin . 142,473 =
State and county charges..................ccciiii e 242,732 -
Debt service:
Principal. ..o 440,000 -
INOTOSE. 1o 300,023 =
TOTAL EXPENDITURES........covoiiiiiiiiiece e 24,058,609 260,721
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES. ... oottt iieeenisenesnseneseas s eens 130,262 6,358 346,906
OTHER FINANCING SOURCES (USES)
TranS erS 1Mot 228,404 =
Transfers out..........oooooiiiiiii (443,536) -
TOTAL OTHER FINANCING SOURCES (USES)................... (215,132) -
NET CHANGE IN FUND BALANCES........coovvoiiiiisiiei i (84,870) 6,358 346,906
FUND BALANCES AT BEGINNING OF YEAR.......cooveivieiiiiiiiiiei 651,368 619,778 1,369,063
FUND BALANCES AT END OF YEAR....vvvviveriiiiieieiiineisinereannses $ 566,498 $ 626,136 % 1,715,969

See notes to basic financial statements.
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Nonmajor Total

Police/Fire Governmental Governmental
Station Funds Funds

% - 5 - 5 21,414,638
- - 902,809

= - 88,505

- - 39,419

. . 347,477

- 349,503 349,503

- 114,049 1,539,122

s = 3,050

- = 61,096

- - 151,080

- - 4,585

- 3,830 290,980

- 14,458 14,458

. 28,576 106,550

- 90,031 90,031

- 600,447 25,403,303

- 55,047 1,345,184

14,630 338,187 2,859,154

E - 16,005,902

- 43,452 1,118,318

- 15,484 143,319

- 173,065 1,192,245

- - 495,197

- - 674,648

. - 142,473

- - 242,732

- - 440,000

- = 300,023

14,630 625,235 24,959,195
(14,630) (24,788) 444,108

- 11,644 240,048
- (63,700) (507,236)
- (52,056) (267,188)

(14,630) (76,844) 176,920
18,667 1,409,913 4,068,789

$ 4,037 % 1,333,069 & 4,245,709

Town of Hamilton, Massachusetts 21 Basic Financial Statements



RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET ASSETS

JUNE 30, 2009

Total governmental fund balances (Page 19)..........ucoiiiiiiriiiieiiiis e $ 4245709

Capital assets (net of accumulated depreciation) used in governmental activities are not
financial resources and, therefore, are not reported in the governmental funds....................co.ccoerrnn.. 14,077,060

Other assets are not available to pay for current period expenditures and,
therefore, are deferred in the governmental funds............................. S S S A 975,986

In the statement of net assets, interest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due...............ccovvveriviiiiiricnneerninrinn. (67,485)

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds.

Bonds and notes payable, net of unamortized premiums and deferred losses on refundings............. (6,500,000)
Capital lease 0blIGAtIONS. .. .......coiiiiiiiiiiiiiiiii e (151,014)
Workers' cOMPensation CLAIINS. .........uuuuiuiiiiriiiiiies e (75,467)
Net OPEB 0bligation..............ooiiiiiiiiiii e, (269,842)
Compensated ADSEIICES. ...........uviiiiiiiii e (329,989)
Net assets of governmental activities (PABE 15).............ooiiiiiiiiiiiii e $ 11,904,958

See notes to basic financial statements.
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Net change in fund balances - total governmental funds (page 21)..............ccooivieevieiieiiieeeeeeieee, $ 176,920

Governmental funds report capital outlays as expenditures, However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. These amounts represent the related activity
of the current period.
Capital OULLAYS........ooiii s 458,828
DEPTeCiation. ... .uvuiiiiiiriii e e e (692,300}

In the statement of activities, only the gain/(loss) on the sale of capital assets is reported,
whereas in the governmental funds the entire proceeds of the sale are reported as
financial resources. As a result, the change in net assets differs from the change in
fund balance by the cost of the capital @sSets SOIa...............vueieiiririiirerirsssereesseerssssssereresssses (10,849)

Revenues in the statement of activities that do not provide current financial resources
are fully deferred in the statement of revenues, expenditures and changes in fund
balances. Therefore, the recognition of revenue for various types of accounts receivable
(i.e, real estate and personal property, motor vehicle excise, etc.) differ between the
two statements. This amount represents the net change in deferred revenue............................ 250,225

The issuance of long-term debt (e.g., bonds and leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the financial resources of governmental funds. Neither transaction, however, has any
impact on net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities. These amounts represent the
related activity of the current period.

BONd MatUurities. ... o.oii i, 440,000
Capital [ease OBLGAIONS. ... ..ottt (102,189)
Capital lease MatUITHES..............eiiiiiiiiiiii e, 62,007

In the statement of activities, interest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due. This amount
represents the net change in accrued interest payable..........cccooiiiiiiiiiiiiiiiiiiiiiiiisieiiiins 4,456

Some expenses reported in the statement activities do not require the use of current
financial resources and, therefore, are not reported in the governmental funds.
These amounts represent the net changes:

Workers' cOMPENSatiON s s smisimmsimiemamive v e v s s S e T s T e v i e (75,467)
Net OPEB obligationususasssassuisssmisssamsisssmsss b a s it a o i s (269,842)
Compensated absencessmssumssssimsmsicrs am o s i T e e e e TS ooy v s (7,639)
Changes in net assets of governmental activities (PAZE 17)........coevoi vt $ 234,150

See notes to basic financial statements.
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PROPRIETARY FUNDS
STATEMENT OF NET ASSETS

JUNE 30, 2009

Business-Type Activities - Enterprise Funds

Waste
ASSETS Water Removal Total
Current assets:
Cash and cash equivalents........................cccoeciiiiciieinnc e $ 141,147 § 26,018 % 167,165
Receivables, net of allowance for uncollectible amounts:
Water charges................ccooccoii 246,531 - 246,531
Water HENS. ..ot 1,560 - 1,560
Total current assets.............c.oooooeviii oo, 389,238 26,018 415,256
Noncurrent assets:
Capital assets not being depreciated........................cocceein 283,912 - 283,912
Capital assets, net of accumulated depreciation........................ 5,359,306 - 5,359,306
Total noncurrent assets............c..veereerreiriieeeiin, 5,643,218 - 5,643,218
Total @SSES. .. uuiiieiiieiii ittt e 6,032,456 26,018 6,058,474
LIABILITIES
Current liabilities:
Warrants payable..............cooociiiiiiiiiii e, 24,691 10,320 35,011
Accrued payroll.. ..o 2,330 - 2,330
Compensated abSENCES. . ... ..uuvviveiviriiiiireiiiieee e, 2,804 - 2,804
Long-term bonds and notes payable.........................c..ccovnn.l. 175,000 - 175,000
Total current liabilities....................cooeoivviiie 204,825 10,320 215,145
Noncurrent liabilities:
Net OPEB obligation................ooiviiiiiiiiniii e 14,210 - 14,210
Compensated absences...................c.ooooeiiiiiiiiiiiiiiiieei 25,240 . 25,240
Long-term bonds and notes payable.........................oooooinin . 1,750,000 = 1,750,000
Total noncurrent liabilities.............oooviiveuniee 1,789,450 - 1,789,450
Total liabilities........coccovvviiiiiecoicini e, 1,994,275 10,320 2,004,595
NET ASSETS
Invested in capital assets, net of related debt................c........... 3,718,218 - 3,718,218
Unrestricted: mesmimis s omassiissmm s s s T e 319,963 15,698 335,661
Total Net assels........o.vviiiiii i $ 4,038,181 % 15,698 $ 4,053,879

See notes to basic financial statements.
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PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Business-Type Activities - Enterprise Funds

Waste
Water Removal Total
OPERATING REVENUES
Charges for SeIVICES...........uvvviiiiiiiiniiiiiete et $ 885833 $ 39899 § 925,732
Other. .. 9,855 - 9,855
TOTAL OPERATING REVENUES.........oooiiviiiiic i, 895,688 39,899 935,587
OPERATING EXPENSES
Cost of service and administration........................cccociii i, 566,057 314,578 880,635
Depreciation............iiiiiiiiii 172,353 - 172,353
TOTAL OPERATING EXPENSES.........cooviiiiiiiiiiieiiee e 738,410 314,578 1,052,988
OPERATING INCOME (LOSS). ....covviviiiineiiiiei e 157,278 (274,679) (117,401)
NONOPERATING REVENUES (EXPENSES)
Investment INCOMme. .............ooiiiiiiiiii e 424 - 424
Interest eXPenSe. .. ..ot (120,552) - (120,552)
TOTAL NONOPERATING REVENUES (EXPENSES), NET.......... (120,128) - (120,128)
INCOME (LOSS) BEFORE TRANSFERS.........c..cocviiveiiiieeiieii, 37,150 (274,679) (237,529)
TRANSFERS
Transfers iMumss s i s o s e s S e 147,786 294,600 442,386
TATNS FOIS OV vt s B S i R S s e (155,198) (20,000) (175,198)
TOTAL TRANSFERS szuvvssemvsisismniabisvamis g s iaasbeisn i doseas svvvins (7,412) 274,600 267,188
CHANGE IN NET ASSETS sz meaisndiny it 29,738 (79) 29,659
NET ASSETS AT BEGINNING OF YEAR.......oiviiiiiiiieiiaineeeesiesiisenneinn, 4,008,443 15,777 4,024,220
NET ASSETS AT END OF YEAR........ouiiiiiiieee e $ 4,038,181 % 15,698 $ 4,053,879

See notes to basic financial statements.
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PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Business-Type Activities - Enterprise Funds

Waste
Water Removal Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and USErS............ccovviieriiieeriiiiiicie e $ 923,623 $ 39,899 % 963,522
Payments t0 VENAOTS....... it (321,174) (304,258) (625,432)
Payments t0 employees.............cooviviiiiiniiiir et (243,581) - (243,581)
NET CASH FROM OPERATING ACTIVITIES. ....vuviiiiiiiiieaiiie e e 358,868 (264,359) 94,509
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
TIANSIETS Moot e e 147,786 294,600 442,386
Transfers out.............oooiii i e (155,198) {20,000) (175,198)
Intergovernmental.usssivsimadvaiismemei i di Gy i i e i i s oms ey s - = -
NET CASH FROM NONCAPITAL FINANCING ACTIVITIES.............oooiivecerrennn, (7412) 274,600 267,188
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets.... (33.465) - (33,465)
Principal payments on bonds and notes........... (175,000) - (175,000)
INterest eXPenSe.........oiiiiiiiiii e (120,552) - (120,552)
NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES................ (329,017) - (329,017)
CASH FLOWS FROM INVESTING ACTIVITIES
[NVeSEMENt iNCOME. .......uiiiiii i e e 424 - 424
NET CHANGE IN CASH AND CASH EQUIVALENTS. .....c.....oooiiiiiiiiirii e 22,863 10,241 33,104
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.........ccccoooviieeiiinnenei, 118,284 15,777 134,061
CASH AND CASH EQUIVALENTS AT END OF YEAR...........occoiviiiiiisiiiiieeeei e $ 141,147 % 26,018 $ 167,165
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES
Operating inCome (I0S5). .........iiiv it iiiteer e e $ 157,278 $ (274,679) $ (117,401
Adjustments to reconcile operating income (loss) to net
cash from operating activities;
DEPTOCIAION. ... ..t 172,353 - 172,353
Changes in assets and liabilities;
WaLer CHATZES. . .. ceviiiiiiiei e e 27,154 - 27,154
Water iens........cooiiiii e, . 781 - 781
Warrants payable...............viieiieii i (13,718) 10,320 (3,398)
Accrued payroll.......... (2,740) (2,740)
Net OPEB obligation................. 14,210 - 14,210
Accrued compensated absences 3,550 - 3,550
Total adjustments. .......o..oviiiiicii e 201,590 10,320 211,910
NET CASH FROM OPERATING ACTIVITIES. ......cvieiiiiiiiiiinisiiiieiasieeiinsss i eeeienen, $ 358,868 $ (264,359) $ 94,509

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2009
Private
Purpose
ASSETS Trust Funds
Cash and cash equivalents.....................cccooeeeiiiii . $ 61,817
LIABILITIES
Warrants payable..................cocciviiiiiinin 1,000
NET ASSETS
Held in trust for other purposes........................c.ccccooeiiiiiienn, $ 60,817

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Private
Purpose
Trust Funds
ADDITIONS
Contributions:
Private dOnationS. . ... ..ovvuvrrsiesisieesiseieseies s e aseaens $ 8,596
Net investment income;
L) =] o 1,886
TOTAL ADDITIONS. ...ovviiiieiieie s e 10,482
DEDUCTIONS
L@ 4 ¢ T=) R e R 9,031
CHANGE IN NET ASSETS......ciiiiiiiiiiiiiiieiiiiannn, 1,451
NET ASSETS AT BEGINNING OF YEAR......covioviiiririiinin, 59,366
NET ASSETS AT END OF YEAR ..o, % 60,817

See notes to basic financial statements.
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Notes to Basic Financial Statements For the Fiscal Year Ended June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. General

The basic financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America (GAAP). The Governmental Accounting Standards Board (GASB) is the standard-
setting body for establishing governmental accounting and financial reporting principles. The significant
accounting policies are described herein.

B. Reporting Entity

The Town of Hamilton, Massachusetts (Town) is a municipal corporation that is governed by an elected Board of
Selectmen (Board).

For financial reporting purposes, the basic financial statements include all funds, organizations, agencies, boards,
commissions and institutions that are not legally separate from the Town.

The Town has also considered all potential component units for which it is financially accountable as well as
other organizations for which the nature and/ or significance of their relationship with the Town are such that
exclusion would cause the Town’s basic financial statements to be misleading or incomplete. It has been
determined that there are no component units that require inclusion in the basic financial statements.

[oint Ventures

A joint venture is an organization (resulting from a contractual arrangement) that is owned, operated or governed
by two or more participants as a separate and specific activity subject to joint control in which the participants
retain an ongoing financial interest or ongoing financial responsibility. Joint control means that no single
participant has the ability to unilaterally control the financial or operating policies of the joint venture.

The Town participates in several joint ventures (described below) with other municipalities to pool resources and
share the costs, risks and rewards of providing goods and services to venture participants directly, or for the
benefit of the general public or specified recipients.

Hamilton-Wenham Library

During fiscal year 1998, the Town entered into an agreement with the Town of Wenham (Joint Library
Agreement) to construct and operate a joint public library to be operated under the direction of a Joint Board of
Library Trustees. The construction project was completed during fiscal year 2002, and the Joint Library began
operations during fiscal year 2002. Operating and administrative expenditures are apportioned to the Towns of
Hamilton and Wenham based on their assessed values on their last three tax recapitulation sheets. The Town of
Wenham is the administrator for all matters associated with the management and operation of the Joint Library.
Accordingly, all revenues and expenditures associated with the Joint Library are accounted for by the Town of
Wenham. During fiscal year 2009, the Town paid approximately $572,000 to the Town of Wenham to cover the
Town's portion of the operating and administrative costs.

Complete financial statements for the Town of Wenham and the Joint Library can be obtained directly from the
Town of Wenham, located at 184 Main Street, Wenham, Massachusetts, 01984.
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Hamilton-Wenham Emergency Center

The Hamilton-Wenham Emergency Center (Center) is the control point for all emergency and non-emergency
calls for public safety. Operating and administrative expenditures are apportioned to the Towns of Hamilton and
Wenham based on their assessed values on their last three tax recapitulation sheets. The Town of Hamilton is the
administrator for all matters associated with the management and operation of the Center. Accordingly, all
revenues and expenditures associated with the Center are accounted for by the Town of Hamilton. During fiscal
year 2009, the Center’s operating and administrative expenditures totaled approximately $416,000. The Town of
Wenham paid the Town of Hamilton approximately $178,000 for their share of the Center’s costs.

The Center’s activities are accounted for in the Town of Hamilton’s general fund. Neither Town has an equity
interest in the operation of the Center.

Hamilton-Wenham Recreation Department

The Towns of Hamilton and Wenham operate a joint recreation department (Department). Operating and
administrative expenditures are apportioned to the Towns of Hamilton and Wenham based on their assessed
values on their last three tax recapitulation sheets. The Town of Hamilton is the administrator for all matters
associated with the management and operation of the Department. Accordingly, all revenues and expenditures
associated with the Department are accounted for by the Town of Hamilton. During fiscal year 2009, the
Department’s operating and administrative expenditures totaled approximately $152,000. The Town of Wenham
paid the Town of Hamilton approximately $49,000 for their share of the Department’s costs.

The Department’s activities are accounted for in the Town of Hamilton’s general fund. Neither Town has an
equity interest in the operation of the Department.

Hamilton-Wenham Regional School District

The Hamilton-Wenham Regional School District (District) is governed by a six member school committee
consisting of one appointed and two elected representatives from the Town, The Town is indirectly liable for the
District’s debt and other expenditures and is assessed annually for its share of operating and capital costs.
Operating costs are apportioned amongst the Towns based on the assessed values on their last three tax
recapitulation sheets. Capital costs, including debt service, are apportioned amongst the Towns based on a
combination of the three year valuation average and pupil enrollments. For the fiscal year ended June 30, 2009,
the Town’s assessment for operating and capital costs totaled approximately $15,116,000 and $745,000,
respectively.

Complete financial statements for the District can be obtained directly from the District located at Administrative
Offices, 5 School Street, Wenham, Massachusetts, 01984.

C. Government-Wide and Fund Financial Statements

Government-Wide Financial Statements

The government-wide financial statements (statement of net assets and the statement activities) report
information on all non-fiduciary activities of the primary government. Governmental activities, which are
primarily supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which are primarily supported by user fees.
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Fund Financial Statements

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though fiduciary funds are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements. Nonmajor funds are aggregated and displayed in a single column,

Fiduciary funds are reported by fund type.

D. Measurement Focus, Basis of Accounting and Basis of Presentation

Government-Wide and Fund Financial Statements

The government-wide and enterprise fund financial statements apply all applicable Financial Accounting
Standards Board (FASB) pronouncements issued on or prior to November 30, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements.

Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded
when the liabilities are incurred. Real estate and personal property taxes are recognized as revenues in the fiscal
year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or

segment. Program revenues include the following:

» Charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment.

» Grants and contributions that are restricted to meeting the operational requirements of a specific function
or segment.

» Grants and contributions that are restricted to meeting the capital requirements of a specific function or
segment.

Taxes and other items not identifiable as program revenues are reported as general revenues.
Except for charges between the general fund and enterprise funds, the effect of interfund activity has been
eliminated from the government-wide financial statements. Elimination of these charges between the general

fund and enterprise fund would distort the direct costs and program revenues reported for the functions affected.

Fund Financial Statements

Governmental funds financial statements are reported using the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., measurable and available). Measurable means the amount of the
transaction can be determined and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obligations are expected to be
liquidated with current expendable available resources.
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Real estate and personal property tax revenues are considered available if they are collected within 60-days after
the end of the fiscal year. Investment income is susceptible to accrual. Other receipts and tax revenues become
measurable and available when the cash is received and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria
is met. Expenditure driven grants recognize revenue when the qualifying expenditures are incurred and all other
grant requirements are met.

The following major governmental funds are reported:

The general fund is the primary operating fund. It is used to account for all financial resources, except those
required to be accounted for in another fund.

The stabilization fund is a special revenue fund used to account for the accumulation of resources to provide
general and/or capital reserves. Use of this fund is subject to Town Meeting approval.

The community preservation fund is a special revenue fund used to account for the 2% local real estate tax surcharge
on nonexempt property (and matching state trust fund distribution) that can be used for open space, historic
resource and affordable housing purposes. Property exempt from the surcharge consists of the first $100,000 of
all residential property and also property owned by low-income residents or seniors with low or moderate
income as defined by Massachusetts Department of Revenue (DOR) guidelines. Disbursements from this fund
must originate from the Community Preservation Committee and be approved by Town Meeting.

The police/fire station fund is a capital projects fund used to account for financial resources used for the
construction of a new police/fire station.

The nonmajor governmental funds consist of special revenue, capital projects and permanent funds that are
aggregated and presented in the nonmajor governmental funds column on the governmental funds financial
statements. The following describes the general use of these fund types:

The special revenue fund is used to account for the proceeds of specific revenue sources (other than capital projects
funds or permanent funds) that are restricted by law or administrative action to expenditures for specified
purposes.

The capital projects fund is used to account for financial resources to be used for the acquisition or construction of
major capital facilities (other than those financed by enterprise funds).

The permanent fund is used to account for financial resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support governmental programs.

Proprietary funds financial statements are reported using the flow of economic resources measurement focus and
use the accrual basis of accounting, whereby revenues are recorded when earned and expenses are recorded
when the liabilities are incurred.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
the proprietary funds principal ongoing operations. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

The following major proprietary funds are reported:

The water enterprise fund is used to account for the activities of the water department.
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The waste removal enterprise fund is used to account for the activities of the pay-as-you-throw waste removal
program.

Fiduciary funds financial statements are reported using the flow of economic resources measurement focus and
use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a trustee capacity for
others that cannot be used to support the government’s programs.

The following fiduciary fund type is reported:

The private-purpose trust fund is used to account for trust arrangements, other than those properly reported in the
permanent fund, under which principal and investment income exclusively benefits individuals, private
organizations, or other governments.

E. Deposits and Investments

Government-Wide and Fund Financial Statements

Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with
an original maturity of three months or less from the date of acquisition. Investments are carried at fair value.

F. Accounts Receivable

Government-Wide and Fund Financial Statements

The recognition of revenue related to accounts receivable reported in the government-wide financial statements
and fund financial statements are reported under the accrual basis of accounting and the modified accrual basis of
accounting, respectively.

Real Estate Taxes, Personal Property Taxes and Tax Liens

Real estate and personal property taxes are levied and based on values assessed on January 15t of every year.
Assessed values are established by the Board of Assessor’s for 100% of the estimated fair market value. Taxes are
due on August 1, November 1%, February 15t and May 1¢t and are subject to penalties and interest if they are not
paid by the respective due date.

Real estate tax liens are processed six months after the close of the valuation year on delinquent properties and
are recorded as receivables in the fiscal year they are processed.

Motor Vehicle Excise Taxes

Motor vehicle excise taxes are assessed annually for each vehicle registered in the Town and are recorded as
receivables in the fiscal year of the levy. The Commonwealth is responsible for reporting the number of vehicles
registered and the fair values of those vehicles to the Town. The tax calculation is the fair value of the vehicle
multiplied by $25 per $1,000 of value,

Community Preservation Surcharges

Community preservation surcharges are levied annually at a rate of 2% of residents’ real estate tax bills with
exemptions for the first $100,000 of residential property and property owned by qualified persons with low
income and seniors with low or moderate income as defined by DOR guidelines. The surcharge is due with the
real estate tax on a quarterly basis each August 1%, November 1¢, February 15t and May 1¢t and are subject to
penalties and interest if they are not paid by the respective due date. Overdue surcharges are included on the tax
liens processed on delinquent real estate taxes. Surcharges are recorded as receivables in the fiscal year of the
levy.
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Water Charges and Water Liens

User fees are levied biannually based on individual meter readings and are subject to penalties and interest if they
are not paid by the respective due date. Unbilled user fees are based on actual subsequent billings and are
recorded as revenue in the current period. Water liens are processed in December of each year and are included
as a lien on the property owner’s tax bill. Water charges and liens are recorded as receivables in the fiscal year of
the levy.

Departmental and Other

Departmental and other receivables primarily consist of police details and are recorded as receivables in the fiscal
year accrued.

Loans

The Health Department administers septic loan programs that provide assistance to residents to upgrade their
septic systems. Loans are recorded as receivables at the time of issuance.

G. Allowance for Uncollectible Amounts

The allowance for uncollectible amounts is estimated based on historical trends and specific account analysis for
the following accounts receivable:

Personal property taxes

Motor vehicle and other excise taxes
Departmental and other

Loans

YVVY

The allowances applicable to the receivables identified above are immaterial at June 30, 2009 and therefore are not
reported.

The following types of accounts receivable are secured via the lien process and are considered 100% collectible.
Accordingly, an allowance for uncollectible amounts is not reported.

> Real estate taxes and tax liens
» Community preservation surcharges
» Water and water liens
Intergovernmental receivables are considered 100% collectible.

H. Inventories

Government-Wide and Fund Financial Statements

Inventories are recorded as expenditures at the time of purchase. Such inventories are not material in total to the
government-wide and fund financial statements and therefore are not reported.

I. Restricted Assets

Government-Wide and Fund Financial Statements

Assets are reported as restricted when limitations on their use change the nature of the availability of the asset.
Such constraints are either externally imposed by creditors, contributors, grantors, or laws of other governments,
or are imposed by law through constitutional provisions or enabling legislation.
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J.  Capital Assets

Government-Wide and Proprietary Fund Financial Statements

Capital assets, which consist of land, land improvements, buildings and improvements, machinery and
equipment, vehicles, library books, software and infrastructure (e.g., roads, water mains and similar items), are
reported in the applicable governmental or business-type activities column of the government-wide financial
statements.

Capital assets are recorded at historical cost or at estimated historical cost if actual historical cost is not available,
Donated capital assets are recorded at the estimated fair market value at the date of donation.

All purchases and construction costs in excess of $5,000 are capitalized at the date of acquisition or construction,
respectively, with expected useful lives of greater than one year.

Depreciable assets are depreciated on a straight-line basis. The estimated useful lives of capital assets are as
follows:

Estimated
Useful
Life
Capital Asset Type (in years)
Land improvements.................. 20
Buildings and improvements...... 40-50
Machinery and equipment......... 5-10
Vehicles................c..coo 5-10
Library books........................... 10
Software...........c.c.cccoeeeiiiinnnn. 5
Infrastructure........................... 20-50

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset
lives are not capitalized and are treated as expenses when incurred. Improvements are capitalized.

Governmental Funds Financial Statements

Capital asset costs are recorded as expenditures in the acquiring fund in the fiscal year of the purchase.
K. Interfund Receivables and Payables

During the course of its operations, transactions occur between and within funds that may result in amounts
owed between funds,

Government-Wide Financial Statements

Transactions of a buyer/seller nature between and within governmental funds are eliminated from the
governmental activities in the statement of net assets. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the statement of net assets as “internal
balances”.
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Fund Financial Statements

Transactions of a buyer/seller nature between and within funds are not eliminated from the individual fund
statements. Receivables and payables resulting from these transactions are classified as “Due from other funds”
or “Due to other funds” on the balance sheet.

L. Interfund Transfers

During the course of its operations, resources are permanently reallocated between and within funds.

Government-Wide Financial Statements

Transfers between and within governmental funds are eliminated from the governmental activities in the
statement of net assets. Any residual balances outstanding between the governmental activities and business-
type activities are reported in the statement of activities as “Transfers, net”.

Fund Financial Statements

Transfers between and within funds are not eliminated from the individual fund statements and are reported as
transfers in and transfers out.

M. Deferred Revenue
Deferred revenue at the fund financial statement level represents billed receivables that do not meet the available
criterion in accordance with the current financial resources measurement focus and the modified accrual basis of

accounting. Deferred revenue is recognized as revenue in the conversion to the government-wide financial
statements (full accrual).

N. Net Assets and Fund Equity

Government-Wide Financial Statements (Net Assets)

Net assets are reported as restricted when amounts are restricted by outside parties for a specific future use.
Net assets have been “restricted” for the following:

“Community Preservation” represents amounts restricted for the purpose of acquiring land for conservation,
recreational, and affordable housing projects.

“Loans” represents outstanding septic loans receivable.

“Permanent funds - expendable” represents amounts held in trust for which the expenditures are restricted by
various trust agreements.

“Permanent funds - nonexpendable” represents amounts held in trust for which only investment earnings may
be expended.

“Other specific purposes” represents other restrictions placed on assets from outside parties.

Fund Financial Statements (Fund Balances)

Fund balances are reserved for amounts that are not available for appropriation or are legally restricted by
outside parties for a specific future use. Designations of fund balance represent tentative management plans that
are subject to change.
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Fund balances have been “reserved for” the following;

“Encumbrances and continuing appropriations” represents amounts obligated under purchase orders, contracts
and other commitments for expenditures that are being carried over to the ensuing fiscal year.

“Loans” represents outstanding septic loans receivable.

“Perpetual permanent funds” represents amounts held in trust for which only investment earnings may be
expended.

“Other specific purposes” represents other restrictions placed on assets from outside parties.

Fund balances have been “designated for” the following:

“Subsequent year’s expenditures” represents amounts appropriated for the fiscal year 2010 operating budget.
O. Long-term Debt

Government-Wide and Proprietary Fund Financial Statements

Long-term debt is reported as liabilities in the government-wide and proprietary fund statements of net assets.
Material bond premiums and discounts are deferred and amortized over the life of the bonds using the straight-
line method. Bonds payable are reported net of the applicable bond premium or discount.

Governmental Fund Financial Statements

The face amount of governmental funds long-term debt is reported as other financing sources when the debt is
issued. Bond premiums and discounts, as well as issuance costs, are recognized in the current period. Bond
premiums are reported as other financing sources and bond discounts are reported as other financing uses.
Issuance costs, whether or not withheld from the actual bond proceeds received, are reported as general
government expenditures.

P. Investment Income

Excluding the permanent funds, investment income derived from major and nonmajor governmental funds is
legally assigned to the general fund unless otherwise directed by Massachusetts General Law (MGL).

Investment income from the proprietary funds is retained in the funds.
Q. Compensated Absences

Employees are granted vacation and sick leave in varying amounts based on collective bargaining agreements,
state laws and executive policies.

Government-Wide and Proprietary Fund Financial Statements

Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred.

Governmental Fund Financial Statements

Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial
resources, are reported as expenditures and fund liabilities upon employee retirements and resignations.
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R. Post Retirement Benefits

Government-Wide and Fund Financial Statements

In addition to providing pension benefits and as more fully described in Note 13, the Town provides health
insurance coverage for current and future retirees and their spouses.

S. Use of Estimates

Government-Wide and Fund Financial Statements

The preparation of basic financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure for contingent assets and
liabilities at the date of the basic financial statements and the reported amounts of the revenues and
expenditures/expenses during the fiscal year. Actual results could vary from estimates that were used.

T. Total Column

Government-Wide Financial Statements

The total column presented on the government-wide financial statements represents consolidated financial
information.

Fund Financial Statements

The total column presented on the fund financial statements is presented only to facilitate financial analysis. Data
in this column is not the equivalent of consolidated financial information.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgetary Information

Municipal Law requires the adoption of a balanced budget that is approved by Town Meeting vote. The Finance
Committee presents an annual budget to Town Meeting, which includes estimates of revenues and other
financing sources and recommendations of expenditures and other financing uses. Town Meeting, which has full
authority to amend and/ or reject the budget or any line item, adopts the expenditure budget by majority vote.

Increases or transfers between and within departments subsequent to the approval of the annual budget requires
majority Town Meeting approval via Special Town Meeting.

The majority of appropriations are non-continuing which lapse at the end of each fiscal year. Others are
continuing appropriations for which the governing body has authorized that an unspent balance from a prior
fiscal year be carried forward and made available for spending in the current fiscal year.

Generally, expenditures may not exceed the level of spending (salaries, expenses and capital) authorized for an
appropriation account. However, the Town is statutorily required to pay debt service, regardless of whether such
amounts are appropriated.

An annual budget is adopted for the general fund in conformity with the guidelines described above. The

original fiscal year 2009 approved budget for the general fund authorized $24,581,075 in appropriations and other
amounts to be raised.
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The Accountant’s office has the responsibility to ensure that budgetary control is maintained. Budgetary control
is exercised through the accounting system.

B. Appropriation Deficits

For the fiscal year ended June 30, 2009, expenditures for public works (snow and ice removal/ flooding) exceeded
appropriations. This over-expenditure will be funded via the fiscal year 2010 tax levy.

C. Individual Fund Deficits

At June 30, 2009, the following fund deficits exist:

Fund Amount Funding Source
ECOGrant........cccoooiiiiiiiiii e $ 139,348 State Grant
Police Detail..........oovivieiiiiiiiiaieinasnensinnns 8,510 Available Funds

NOTE 3 - DEPOSITS AND INVESTMENTS

The municipal finance laws of the Commonwealth authorize the Town to invest temporarily idle cash in bank
term deposits and certificates of deposits, and treasury and agency obligations of the United States government,
with maturities of one year or less; U.S. treasury or agency repurchase agreements with maturities of not more
than 90 days; money market accounts; and the state treasurer’s investment pool - the Massachusetts Municipal
Depository Trust (MMDT).

The MMDT meets the criteria of an external investment pool and operates in accordance with applicable state
laws and regulations. The Treasurer of the Commonwealth serves as Trustee. The reported value of the pool is
the same as the fair value of pool shares.

A cash and investment pool is maintained that is available for use by all funds with unrestricted cash and
investments. The deposits and investments of the permanent funds and the private purpose trust funds are held

separately from other Town funds.

Deposits - Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the Town's deposits may not be
recovered. The Town does not have a policy for custodial credit risk of deposits. As of June 30, 2009, $1,470,905
of the Town’s bank balance of $2,131,136 was uninsured and uncollateralized.

Investments Summary

The Town’s investments at June 30, 2009 are presented in the following table. All investments are presented by
investment type, with debt securities presented by maturity.
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Investment Maturities (in Years)

Fair Less
Investment Type Value Than 1 1-5

Debt Securities:
US. Agencies.............oocovevnennnnn, $ 203,079 $ - % 203,079
Money market mutual funds......... 155,140 155,140 -
Certificates of deposit................... 1,272,400 929,662 342,738
External investment pools............. 881,755 881,755 -

Total debt securities................... $ 2,512,374 % 1,966,557 $ 545,817

Investments - Interest Rate Risk of Debt Securities

Interest rate risk for debt securities is the risk that changes in interest rates of debt securities will adversely affect
the fair value of an investment. The Town does not have a policy for interest rate risk of debt securities,

Investments - Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the Town will
not be able to recover the value of its investments or collateral securities that are in the possession of an outside
party. The Town does not have a policy for custodial credit risk of investments. As of June 30, 2009, the Town's
investments were not exposed to custodial credit.

Investments - Credit Risk of Debt Securities

Credit risk for investments is the risk that an issuer or other counterparty to a debt security will not fulfill its
obligations. The Town does not have a policy for credit risk of debt securities. As of June 30, 2009, the credit
quality ratings of the Town's investments in debt securities are as follows:

Quality Ratings*
Fair
Investment Type Value A2 Baa?2 Unrated
Money market mutual funds........ $ 155,140 % - % - % 155,140
Certificates of deposit................. 1,272,400 96,753 96,773 1,078,874
External investment pools........... 881,755 - - 881,755
Totakiiisviemeasm e evrecinrrnnnennnn. $ 2,309,295 $ 96,753 % 96,773  $ 2,115,769

* Per the rating scale of Standard and Poor’s (a national credit rating organization)
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NOTE 4 - ACCOUNTS RECEIVABLE

At June 30, 2009, receivables for the individual major governmental funds and nonmajor governmental and
fiduciary funds, in the aggregate, including the applicable allowances for uncollectible amounts, are as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Real estate and personal property taxes......... $ 522,817 $ - 8 522,817
Real estate tax deferrals..............cocvvevivinnnns, 78,501 - 78,501
Tax Hens.......oooovviiiie e 177,092 - 177,092
Motor vehicle and other excise taxes............. 52,895 - 52,895
Community preservation surcharges............. 7,367 - 7,367
Departmental and other............................. 8,177 - 8,177
LOANS iyiasvms v isnamstesineti st s oo i S G e 25,762 - 25,762
$ 872,611 $ - % 872,611

At June 30, 2009, receivables for the water enterprise fund consist of the following:

Allowance
Gross for Net
Amount Uncollectibles Amount
Receivables:
Water charges................cccooooviiiiiinnn, $ 246,531 $ - % 246,531
Water Hens. vt 1,560 - 1,560
$ 248,091 % - % 248,091

Governmental funds report deferred revenue in connection with receivables and other assets (tax foreclosures) for
revenues that are not considered to be available to liquidate liabilities of the current period. The following
identifies the various components of deferred revenue reported in the governmental funds:

Nonmajor
General Community Governmental
Fund Preservation Funds Total
Receivable type:
Real estate and personal property taxes......... $ 436,468 % - 8 - § 436,468
Real estate tax deferrals......................ooiail, 78,501 - - 78,501
Taxliens..........cocioiiiiiii 177,092 = - 177,092
Motor vehicle and other excise taxes............. 52,895 - - 52,895
Community preservation surcharges............. - 7,367 - 7,367
Departmental and other.............cccoeeeerrnnnn.., 45 - 8,132 8,177
Tax fOreClOSUIES. ,..vurrrnrsiveireeeieeireeinienirens 215,486 - - 215,486
Total.... o $ 960,487 $ 7,367 % 8132 $ 975,986
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NOTE 5 - CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2009, was follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets not being depreciated:
Land....oocoiiii $ 796,875 $ - % - 5 796,875
Capital assets being depreciated:
Land improvements..............oevvvviiiniieiinnnnn. 436,773 112,138 - 548,911
Buildings and improvements........................... 13,545,732 - - 13,545,732
Machinery and equipment........................v...l, 442,594 159,211 (74,252) 527,553
Vehicles.....oovviviiiiiin e, 1,689,569 102,189 (163,985) 1,627,773
Library books........c.ooovvriiirinninriniiniiiinieeniiinnn, 265,666 - . 265,666
SOFEWATE. ...ttt 20,765 - - 20,765
Infrastructure.........cocoviviviinieiiee e 5,785,412 85,290 - 5,870,702
Total capital assets being depreciated........... 22,186,511 458,828 (238,237) 22,407,102
Less accumulated depreciation for:
Land improvements.................ccovvviiiinninninnn, (169,724) (20,0006) - (189,730)
Buildings and improvements........................... (3,236,253) (307,104) - (3,543,357)
Machinery and equipment............................., (309,698) (37,799) 74,252 (273,245)
VERICIES. ... (1,205,301) (161,718) 153,136 (1,213,883)
Library books.........ccoviviiviiiiiiiininiinieeii e, (146,117) (26,567) - (172,684)
SO EWAT. .. e e e (20,765) - - (20,765)
INfrastructure........coovvvenieiieicsiei e e (3,574,147) (139,106) - (3,713,253)
Total accumulated depreciation................... (8,662,005) (692,300) 227,388 (9,126,917)
Total capital assets being depreciated, net............... 13,524,506 (233,472) (10,849) 13,280,185
Total governmental activities capital assets, net........ $ 14,321,381 §$ (233,472) $ (10,849) $ 14,077,060
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For the Fiscal Year Ended June 30, 2009

Beginning Ending
Balance Increases Decreases Balance
Business-Type Activities:
Capital assets not being depreciated:
Land. ..o, $ 283,912 $ - $ - 5 283,912
Capital assets being depreciated:
Buildings and improvements........................... 3,100,000 - - 3,100,000
Machinery and equipment.............................. 52,500 - - 52,500
Vehicles......ovecviniviiiiieniii e, 38,812 - - 38,812
Infrastructure..........cccooiinveeveviiiie e, 5,316,691 33,465 - 5,350,156
Total capital assets being depreciated........... 8,508,003 33,465 - 8,541,468
Less accumulated depreciation for:
Buildings and improvements........................... (527,000) (62,000) (589,000)
Machinery and equipment..................ooccvvinnnn. (37,275) (5,250) (42,525)
Vehicles.......cooovviiiiiiiieii e, (11,643) (7,762) - (19,405)
Infrastructure..............oovviniiin i, (2,433,891) (97,341) - (2,531,232)
Total accumulated depreciation................... (3,009,809) (172,353) - (3,182,162)
Total capital assets being depreciated, net............... 5,498,194 (138,888) - 5,359,306
Total business-type activities capital assets, net........ $ 5,782,106 $ (138,888) $ - $ 5,643,218

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

General government.................ccccccvnin,
Publicsafety............c.oooooeviiiniin,
Education...............cocooocici
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NOTE 6 - CAPITAL LEASES

The Town has entered into a capital lease agreements for a fire truck pumper and other vehicles under which the
fire truck and other vehicles will become property of the Town when all terms of the lease agreement are met,
The agreement also contains early purchase options which would allow the Town to purchase the fire truck and
vehicles before the end of the lease term.

The following schedule presents the future minimum lease payments as of June 30, 2009:

Fiscal Years Governmental
Ending June 30 Activities
20700 $ 67,962
2010 67,962
2002, 0 28,029
Total minimum lease payments.................... 163,953
Less: amounts representing interest.............. (12,939)
Present value of minimum lease payments..... $ 151,014

The fire truck, other vehicles and the related accumulated amortization under capital leases are as follows:

Governmental
Activities
Asset:
Vehicles. . ...oviviiiii $ 341,925
Less: accumulated amortization........................ (260,014)
Total. o $ 81,911

Amortization of the leased fire truck and other vehicles under capital leases is included with depreciation
expense, which is allocated functionally.
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NOTE 7 - INTERFUND TRANSFERS

Interfund transfers for the fiscal year ended June 30, 2009, are summarized as follows:

Transfers In:

Nonmajor Water Waste
General Governmental Enterprise Removal
Transfers Out: Fund Funds Fund Fund Total
General Fund.............................. $ - 8 1,150 % 147,786 % 294,600 $ 443,536 (1)
Nonmajor Governmental Funds...... 53,206 10,494 - - 63,700 (2)
Water Enterprise Fund.................. 155,198 - - - 155,198 (3)
Waste Removal Fund.................... 20,000 - - - 20,000 (4)
$ 228404 % 11,644 % 147,786 $ 294,600 $ 682,434

(1) Represents budgeted transfers to the forest fire fund ($1,150); waste removal enterprise fund ($9,300); water
enterprise fund for debt service costs ($147,786) and general fund subsidy of the waste removal enterprise fund
($285,300).

(2) Represents unbudgeted transfers from the performance guarantee ($2) and child safety grant ($1,204) funds.
Also represents budgeted transfers from the police/fire insurance ($40,000); sale of lots and graves ($2,000); and

cemetery perpetual care ($10,000) funds. Also represents a transfer from the Clark fund ($10,494) to the
conservation commission fund.

(3) Represents budgeted transfers from the water enterprise fund ($153,198) to the general fund for indirect costs.
Also represents an unbudgeted transfer from the water enterprise fund ($2,000).

(4) Represents a budgeted transfer from the waste removal enterprise fund ($20,000) to the general fund to reduce
the net subsidy from the general fund to the waste removal enterprise fund.

NOTE 8 - SHORT-TERM FINANCING

Short-term debt may be authorized and issued to fund the following:

» Current operating costs prior to the collection of revenues through issuance of revenue anticipation notes
(RAN) or tax anticipation notes (TAN).

» Capital project costs and other approved expenditures incurred prior to obtaining permanent financing
through issuance of bond anticipation notes (BAN) or grant anticipation notes (GAN).

Short-term loans are general obligations and carry maturity dates that are limited by statute. Interest
expenditures and expenses for short-term borrowings are accounted for in the general fund and enterprise funds,
respectively.

Details related to the short-term debt activity for the fiscal year ended June 30, 2009, are as follows:

Origination Maturity Interest Balance at Balance at
Type Description Date Date Rate June 30, 2008 Increases Decreases June 30, 2009
RAN Revenue Anticipation... 10/3/08  4/30/09 3.25% % - $ 1,000,000 $ (1,000,000) % -
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NOTE 9 - LONG-TERM DEBT
Chapter 44, Section 10, of the MGL authorizes indebtedness up to a limit of 5% of the Town's equalized valuation.
Debt issued in accordance with this section of the law is designated as being “inside the debt limit”. However,

debt may be authorized in excess of that limit for specific purposes. Such debt, when issued, is designated as
being “outside the debt limit”.

Details related to the outstanding indebtedness at June 30, 2009, and the debt service requirements are as follows:

Bonds and Notes Payable - Governmental Funds

Outstanding Outstanding
Interest at June 30, at June 30,
Project Rate % 2008 [ssued Redeemed 2009
Library...........c.ocooovinicinnin, 4.61 $ 1,380,000 $ -5 (115,000) $ 1,265,000
Public Safety Building.................. 3.65 - 5.00 5,335,000 - (300,000) 5,035,000
State House Serial Loan Notes........ 5.20 225,000 - (25,000) 200,000
Total governmental funds............. $ 6,940,000 $ - % (440,000) $ 6,500,000

Debt service requirements for principal and interest for governmental bonds payable in future fiscal years are as
follows:

Fiscal Year Principal Interest Total

2010.......... $ 440,000 $ 263,340 $ 703,340
2011.......... 440,000 245,210 685,210
2012.......... 440,000 225,466 665,466
2013.......... 440,000 205,606 645,606
2014.......... 440,000 187,130 627,130
2015.......... 440,000 168,540 608,540
2016.......... 440,000 149,778 589,778
2017, 440,000 131,483 571,483
2018.......... 415,000 113,408 528,408
2019.......... 415,000 96,483 511,483
2020.......... 410,000 79,576 489,576
2021.......... 290,000 62,784 352,784
2022:swani 290,000 51,692 341,692
2023.......... 290,000 40,455 330,455
2024.......... 290,000 29,000 319,000
2025.......... 290,000 17,400 307,400
2026.......... 290,000 5,800 295,800
Total......... $ 6,500,000 $ 2,073,151 $ 8,673,151
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Bonds and Notes Payable - Enterprise Fund

Outstanding Outstanding
Interest at June 30, at June 30,
Project Rate % 2008 Issued Redeemed 2009
Water bonds................... 5.71 $ 2,100,000 $ -9 (175,000) $ 1,925,000

Debt service requirements for principal and interest for enterprise fund bonds payable in future fiscal years are as
follows:

Fiscal Year Principal Interest Total

2010.......... $ 175,000 $ 111,082 $ 286,082
2011.......... 175,000 101,676 276,676
2012.......... 175,000 92,050 267,050
2013.......... 175,000 82,250 257,250
2014.......... 175,000 71,750 246,750
2015.......... 175,000 61,050 236,050
2016.......... 175,000 50,750 225,750
2017.......... 175,000 40,688 215,688
2018.......... 175,000 30,626 205,626
2019.......... 175,000 20,562 195,562
2020.......... 175,000 10,500 185,500
Total......... $ 1,925,000 $ 672,984 § 2,597,984

The Town is subject to various debt limits by statute and may issue additional general obligation debt under the
normal debt limit. At June 30, 2009, the Town had no authorized and unissued debt.
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Changes in Long-Term Liabilities

During the fiscal year ended June 30, 2009, the following changes occurred in long-term liabilities:

Balance Balance
June 30, June 30, Current
2008 Increases Decreases 2009 Portion

Governmental Activities:
Bonds and notes payable............... $ 6,940,000 $ - $ (440,000) % 6,500,000 $ 440,000
Capital lease obligations................ 110,832 102,189 (62,007) 151,014 60,828
Workers' compensation claims........ - 75,467 - 75,467 75,467
Net OPEB obligation..................... - 269,842 - 269,842
Compensated absences.................. 322,350 7,638 - 329,989 32,999
Total.......cooiiir $ 7,373,182 % 455,136 $ (502,007) $ 7326312 $ 609,294
Business-type Activities:
Bonds and notes payable............... $ 2,100,000 $ - % (175,000) $ 1,925,000 $ 175,000
Net OPEB obligation..................... - 14,210 - 14,210
Compensated absences.................. 24,494 3,550 - 28,044 2,804
Total..c.ooooii $ 2,124,494 % 17,760 $ (175,000) $ 1,967,254 $ 177,804

The governmental activities long-term liabilities are generally liquidated by the general fund.

NOTE 10 - RISK FINANCING

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters for which the Town carries commercial insurance.

The Town participates in a health insurance risk pool trust administered by Massachusetts Interlocal Insurance
Association (Association), which was founded to establish insurance cost stability for Massachusetts’ entities. The
Association offers a variety of premium based plans to its members with each participating governmental unit
being charged a premium for coverage based on rates established by the Association. The Town is obligated to
pay the Association its required premiums and, in the event that the Association is terminated, its pro-rata share
of a deficit, should one exist. These premium based payments are recorded as expenditures in the General Fund.

Workers’ compensation activities are recorded in the General Fund where expenditures are recognized when the
claims are expected to be paid with current expendable available resources. As of June 30, 2009, there were
$75,467 outstanding workers’ compensation claims.

NOTE 11 - PENSION PLAN

Plan Description ~ The Town contributes to the Essex Regional Retirement System (System), a cost-sharing
multiple-employer defined benefit pension plan administered by the Essex Regional Retirement Board.
Substantially all employees of the Town are members of the System, except for public school teachers and certain
administrators who are members of the Massachusetts Teachers Retirement System.
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Chapter 32 of the MGL assigns authority to establish and amend benefit provisions of the plan. The System
provides retirement, disability and death benefits to plan members and beneficiaries. Cost-of-living adjustments
granted between 1981 and 1997 and any increases in other benefits imposed by the Commonwealth’s state law
during those years are borne by the Commonwealth and are deposited into the pension fund. Cost-of-living
adjustments granted after 1997 must be authorized by the Essex Regional Retirement Board and are borne by the
System. The System issues a publicly available report in accordance with guidelines established by the
Commonwealth’s Public Employee Retirement Administration Commission. That report may be obtained by
contacting the System located at 491 Maple Street, Danvers, Massachusetts 01923,

Funding Policy - Chapter 32 of MGL governs the contributions of plan members and the Town. Plan members
are required fo contribute to the System at rates ranging from 5% to 11% of annual covered compensation. The
Town is required to pay into the System its share of the system-wide actuarial determined contribution that is
apportioned among the employers based on annual covered payroll. The Town’s contributions to the System for
the fiscal years ended June 30, 2009, 2008, and 2007 were $506,125, $484,450, and $458,124, respectively, which
equaled its required contribution for each fiscal year.

NOTE 12 - MASSACHUSETTS TEACHERS RETIREMENT SYSTEM

Public school teachers and certain administrators are members of the Massachusetts Teachers Retirement System,
to which the Town does not contribute. Pension benefits and administrative expenses paid by the Teachers
Retirement Board are the legal responsibility of the Commonwealth. The amount of these on-behalf payments
were immaterial for the fiscal year ended June 30, 2009, and, accordingly, are not reported in the financial
statements.

NOTE 13 - OTHER POST EMPLOYMENT BENEFITS

Plan Description - The Town provides health and life insurance coverage for its retirees and their survivors
(hereinafter referred to as the “Plan”) as a single-employer defined benefit Other Post Employment Benefit
(OPEB) plan. Chapter 32B of the MGL assigns authority to establish and amend benefit provisions. Changes to
plan design and contribution rates must be accomplished through the collective bargaining process, The Plan
does not issue a stand alone financial report since there are no assets legally segregated for the sole purpose of
paying benefits under the Plan.

The number of participants as of July 1, 2008, the latest actuarial valuation, is as follows:

Active employees.................coc 54
Retired employees.......................ccoee e, 23
TotalumpssessusmommmanssinsmmemumsemmrmmsTising 77

Funding Policy - The contribution requirements of Plan members and the Town are established and may be
amended by the Town. The required health insurance contribution rates of Plan members and the Town are 45%
and 55%, respectively. The Town currently contributes enough money to the Plan to satisfy current obligations
on a pay-as-you-go basis. The costs of administering the Plan are paid by the Town.
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Annual OPEB Cost and Net OPEB Obligation - The Town’s annual OPEB cost (expense) is calculated based on
the annual required contribution (ARC) of the employer, an actuarially determined amount that is calculated in
accordance with the parameters set forth in GASB Statement #45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The following table shows the components

of the Town’s annual OPEB cost for the year, the actual amount contributed to the plan, and changes in the Town
net OPEB obligation:

Amount
Annual required contribution.................coceeevvnnieeneninn. $ 389,141
Interest on net OPEB obligation..........c...ccccevueeicriinnn. -
Adjustment to annual required contribution................. -
Annual OPEB €Ost..........ccocoviiiiiiniiiiiiiin e, 389,141
Contributions made............ccovveiiiiiiiiiieiiiie e, (105,089)
Increase in net OPEB obligation.................................. 284,052
Net OPEB obligation at beginning of year..................... .
Net OPEB obligation atend of year............................. $ 284,052

Trend information regarding annual pension cost, the percentage of the annual pension cost contributed and the
net pension obligation is as follows:

Annual Percentage Net
Fiscal Year OPEB Cost of AOPEBC OPEB
Ending (AOPEBC) Contributed Obligation
June 30, 2009*............. $ 389,141 27.0% % 284,052

* Transition year

Funded Status and Funding Progress - The funded status of the Plan at July 1, 2008, the most recent actuarial
valuation, was as follows:

Actuarial
Accrued UAALasa
Actuarial Liability (AAL) Unfunded Percentage
Actuarial Value of Projected Unit AAL Funded Covered of Covered
Valuation Assets Credit (UAAL) Ratio Payroll Payroll
Date (A) (B) (B-A) (A/B) © ((B-A)/C)
07/01/08 $ - 8% 4163491 $ 4,163,491 - % 3,971,852 105%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the
plan and the annual required contributions of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future.
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Methods and Assumptions - Projections of benefits for financial reporting purposes are based on the substantive
Plan (the Plan as understood by the employer and plan members) and include the types of benefits provided at
the time of each valuation and the historical pattern of sharing of benefit costs between the employer and Plan
members to that point. The actuarial methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the
long-term perspective of the calculations.

The significant methods and assumptions as of the latest actuarial valuation are as follows:

Valuation date: July 1, 2008

Actuarial cost method: Projected Unit Credit

Amortization method: Amortized as level dollar amount over 30 years at transition
Remaining amortization period: 30 years at July 1, 2008

Interest discount rate: 4.00%

Healthcare/Medical cost trend rate: 9.00% decreasing by 1.00% for 4 years to an ultimate level of 5.00% per
year

Projected salary increases: 4.5% annually

Allocation of AOPEBC - AOPEBC costs were allocated to the Town's functions as follows:

Governmental Activities:

General government..................cooi $ 81,187
Publicsafety.............ccoocooviiiiiii 180,580
Public WOrks..........covviiiiiiin 83,070
Health and human services............................... 11,087
Culture and recreation............ccccocivieiieieeiiinns 13,750
Total AOPEBC - governmental activities.................... $ 369,674

Water . $ 19,467

Total AOPEBC - business-type activities..................... $ 389,141

NOTE 14 - COMMITMENTS

The Town has entered into a five-year agreement with Wheelabrator, Inc. to dispose solid waste and make certain
payments (i.e. tipping fees) for such disposal at Wheelabrator, Inc.’s facility. The tipping fees payable under the
contract are as follows: fiscal year 2007 ($68.00/ ton); fiscal year 2008 ($69.50/ ton); fiscal year 2009 ($71.50/ ton);
and fiscal year 2010 ($73.00/ton). The Town’s cost under the agreement totaled approximately $133,000 for the
fiscal year ended June 30, 2009.
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NOTE 15 - CONTINGENCIES

Various legal actions and claims are pending against the Town. Litigation is subject to many uncertainties, and
the outcome of individual litigated matters is not always predictable. Although the amount of liability, if any, at
June 30, 2009, cannot be ascertained, management believes any resulting liability should not materially affect the
financial position of the Town at June 30, 2009.

The Town participates in a number of federal award programs. The programs are subject to financial and
compliance audits. The amount, if any, of expenditures which may be disallowed by the granting agencies
cannot be determined at this time, although the Town expects such amounts, if any, to be immaterial.

NOTE 16 - IMPLEMENTATION OF GASB PRONOUNCEMENTS

The Town implemented the following GASB pronouncements during fiscal year 2009:

»

Statement #45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions. This pronouncement requires the recording of an OPEB liability that relates to the Town'’s
future liability for current and future retirees and their spouses for benefits other than pensions, such as
health insurance. This Statement is recorded prospectively in the first year of implementation. Details
relating to the Town’s OPEB liability and its calculation are provided at Note 13.

Statement #49, Accounting and Financial Reporting for Pollution Remediation Obligations. The
implementation of this Statement had no impact on the financial statements.

Statement #52, Land and Other Real Estate Held as Investments by Endowments. The implementation of this

Statement had no impact on the financial statements.

NOTE 17 - FUTURE IMPLEMENTATION OF GASB PRONOUCEMENTS

The GASB has issued the following statements:

>

Statement #51, Accounting and Financial Reporting for Intangible Assets, which is required to be
implemented during fiscal year 2010. The Town is currently evaluating the effect that this Statement will
have on its basic financial statements.

Statement #53, Accounting and Financial Reporting for Derivative Instruments, which is required to be
implemented during fiscal year 2010. The Town is currently evaluating the effect that this Statement will
have on its basic financial statements.

Statement #54, Fund Balance Reporting and Governmental Fund Type Definitions, which is required to be
implemented during fiscal year 2011. The Town is currently evaluating the effect that this Statement will
have on its basic financial statements.

These pronouncements will be implemented by their respective due dates.
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GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Prior Year
Encumbrances Supplemental
and Continuing Original Appropriations Final
Appropriations Budget and Transfers Budget
REVENUES
Real estate and personal property taxes.............................. e $ - $ 21,726,693 § - % 21,726,693
Motor vehicle and other excise taxes - 969,835 - 969,835
Tax liens.. - - - -
Payments in heu of taxes .................... - 25,000 - 25,000
Intergovernmental ..........c.c.viiieiriiiiiiiie e - 1,292,276 - 1,292,276
Special asseSSIMENtS. ... ocvvuiiiiicins et rr e - - - =
Penalties and interest N taXeS............vveiiiiviiieiiin e ieiiccieeniaeans - 88,000 - 88,000
Licenses and PermitS. . ...o...vviviereiiniiiiie it eei et ee e e eenneaans = 142,600 - 142,600
Fines and forfeitures. - 6,726 - 6,726
Departmental...........cc.cccvviiiiniiiiniinner crniinnns oo - 279,831 . 279,831
INVeStMENT INCOMIE. ...v vttt et - 16,000 - 16,000
TOTAL REVENUES. ississinisivsivse i drninaii Boadidsraiasise - 24,546,961 - 24,546,961
EXPENDITURES
Current:
General GOVEINMENt..........iiiiieiiiirii e eerier et n e 81,498 1,243,701 126,966 1,452,165
Public safety.......... - 2,582,716 (2,218) 2,580,498
Education . - 15,261,869 744,602 16,006,471
PUBLIC WOTKS......iviiiiii e 75,537 1,091,200 (142,260) 1,024,477
Health and human services - 135,727 2,364 138,091
Culture and recreation... - 714,281 85,943 800,224
Pension benefits........ - 505,612 (10,400) 495,212
Employee benefils..............c...oooviviiinniniiiiiiiin . - 741,329 (29,833) 711,496
Property and liability insurance - 162,325 (5,000) 157,325
State and county charges..............ccciiviiiiiiiiennei e - 243,292 - 243,292
Debt service:
Principal.......oooooiini - 1,184,602 (744,602) 440,000
Interest - 281,335 18,688 300,023
TOTAL EXPENDITURES. ....ceevuinerierinsismeseesensssessees 157,035 24,147,989 44,250 24,349,274
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES... (157,035) 398,972 (44,250) 197,687
OTHER FINANCING SOURCES (USES)
Transfers in.........coociiiiiiiiiiiiiirii e r e - 165,198 60,000 225,198
TranSfers OULb:vusyuss sxessmnssssssnisnsssai=sirscasivis ey sissc s s n g - (433,086) (10,450) (443,536)
TOTAL OTHER FINANCING SOURCES (USES)............... - (267,888) 49,550 (218,338)
NET CHANGE IN FUND BALANCE..........ciimiieireesiioreserresnaaessees (157,035) 131,084 5,300 (20,651)
FUND BALANCE AT BEGINNING OF YEAR......occcovvviniiamraiiinnnns 521,061 521,061 521,061 521,061
FUND BALANCE AT END OF YEAR............ovuieieeceuneninssnnioriseees $ 364,026 $ 652,145 § 526,361 $ 500,410

See notes to required supplementary information.

Town of Hamilton, Massachusetts 54 Required Supplementary Information



Total Actual and

Encumbrances Encumbrances Variance
and Continuing and Continuing Positive/
Actual Appropriations Appropriations {Negative)
$ 21458597 $ 21,458,597 % (268,096)
902,809 - 902,809 (67,026)
88,505 - 88,505 88,505
39,419 - 39,419 14,419
1,206,435 - 1,206,435 (85,841)
3,050 3,050 3,050
61,096 - 61,096 (26,904)
151,080 - 151,080 8,480
4,585 - 4,585 (2,141)
287,150 287,150 7,319
30,104 - 30,104 14,104
24,232,830 - 24,232,830 (314,131)
1,277,482 79,766 1,357,248 94,917
2,506,337 - 2,506,337 74,161
16,005,902 - 16,005,902 569
1,074,866 26,590 1,101,456 (76,979)
127,835 250 128,085 10,006
771,114 - 771,114 29,110
495,197 - 495,197 15
674,648 32,500 707,148 4,348
142,473 - 142,473 14,852
242,732 - 242,732 560
440,000 440,000 -
300,023 300,023
24,058,609 139,106 24,197,715 151,559
174,221 (139,106) 35,115 (162,572)
228,404 - 228404 3,206
(443,536) - (443,536) -
(215,132) - (215,132) 3,206
(40,911) (139,106) (180,017) (159,366)
521,061 521,061 521,061 -
$ 480,150 $ 381,955 $ 341,044 $ (159,366)
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PENSION PLAN SCHEDULES

The following schedules provide information related to the System as a whole, for which the Town is one
participating employer:

SCHEDULES OF FUNDING PROGRESS (SYSTEM)

Actuarial UAALasa
Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability (AAL) AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (A) (B) (B-A) (A/B) (©) ((B-A)/C)
01/01/08 $ 301,420,965 $ 445,171,554 $ 143,750,589 67.7% $ 111,726,856 128.7%
01/01/06 261,327,047 375,593,562 114,266,515 69.6% 98,641,094 115.8%
01/01/04 229,852,971 333,396,222 103,543,251 68.9% 93,404,002 110.9%
01/01/02 218,346,198 287,390,715 69,044,517 76.0% 85,005,338 81.2%
01/01/00 190,363,700 253,847,100 63,483,400 75.0% 69,525,900 91.3%
01/01/99 180,034,700 268,386,000 88,351,300 67.1% 89,645,300 98.6%

SCHEDULE OF EMPLOYER CONTRIBUTIONS (SYSTEM)

Annually
Required Percentage of
Year Ended Contributions ARC
December 31 (ARQ) Contributed (%)
2003 $ 11,784,852 100
2004 12,648,657 100
2005 14,609,198 100
2006 15,274,181 100
2007 16,294,571 100
2008 16,995,636 100

The following schedule provides information related to the Town'’s portion of the System’s ARC:

TOWN SHARE OF SYSTEM ARC

Percentage of Town ARC
Year Ended ARC as a Percentage of
June 30 ARC Contributed (%) System ARC (%)
2004 $ 370,006 100 3.1%
2005 394,545 100 3.1%
2006 433,190 100 3.0%
2007 458,124 100 3.0%
2008 484,450 100 3.0%
2009 506,125 100 3.0%
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NOTE A - BUDGETARY - GAAP RECONCILIATION

For budgetary financial reporting purposes, the Uniform Massachusetts Accounting System basis of accounting
(established by the Commonwealth) is followed, which differs from the GAAP basis of accounting. A
reconciliation of budgetary-basis to GAAP-basis results for the general fund for the fiscal year ended June 30,
2009, is presented below:

Revenues Expenditures

Budgetary basis as reported on the schedule of
revenues, expenditures and changes in fund
balance - budget and actual....................c.cooooiviiinnn, $ 24232830 $ 24,197,715

Adjustments
Net change in recording 60-day receipts............................ (43,959) =

To record encumbrances and continuing appropriations....... - (139,106)

GAAP basis as reported on the statement of revenues,
expenditures and changes in fund balances........................ $ 24,188,871 $ 24,058,609

NOTE B - PENSION PLAN

Additional information as of the latest actuarial valuation is as follows:
Valuation date: January 1, 2008

Actuarial cost method: Entry age normal

Amortization method: Approximate level percent of payroll based on 4.5% annual increases;
except level dollar for ERI liability for certain units

Remaining amortization period: As of July 1, 2008, schedules as selected by units for 2002 ERI liability,
schedules as selected by units for 2003 ERI liability and 20 years for
remaining unfunded liability.

Asset valuation method: A preliminary actuarial value is first determined by taking the actuarial
value of assets at the beginning of the year and adding assumed
investment earnings (at the assumed actuarial rate of return) and the net
new money during the year (contributions less benefits payments and
administrative expenses). Twenty percent of the difference between the
market value of assets and the preliminary actuarial value is added to
the preliminary actuarial value. In order that the actuarial value not
differ to significantly from the market value of assets, the final actuarial
value of assets must be within 20% of the market value of assets.

Actuarial assumptions:

Investment rate of return: 8.50%
Projected salary increases: 5.00%
Cost of living adjustments: 3.00% of first $12,000 of retirement income
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